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I. Current Global Macro Events

1. Trump’s Reaction to Putin’s Recent Military Assault to Ukraine

(which industry will be affected the most by his reaction ?)

2. Trump suspends planned 50% tariffs on EU

(which market, which industry and which stock will be affected by his decision ?)

3. Trump’s decision to revive the nuclear energy.

(which industry and which stock will be affected by his decision ?

























II. Efficient Market Hypothesis

Hypothesis: a supposition or proposed explanation made on the 
basis of limited evidence as a starting point for further 
investigation

Theory: a supposition or a system of ideas intended to explain 
something, especially one based on general principles 
independent of the thing to be explained.

















III. Portfolio Theory and its Application



























Homework Assignment (Due: June 4)

Pick two combination of stocks (three cases) and calculate their 
correlation coefficient (<0, very close to 0, and >0 cases)

Example: APPLE vs NVIDIA

Use monthly data for over 5 years to calculate each stock’ 
return and standard deviation



V. Remaining Class Schedule

May 28: Today’s Lecture

June 4: Portfolio Theory and Applications

June 11: Review and Quiz2

June 18: Final Exam
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