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I. Recent Development in the Global Macro Economy 
and Investment Opportunities

1. US-China Trade War and Truce on May 11

2. Russia-Ukraine Truce (may be on May 11 at Turkey)

3. India-Pakistan Truce

4. Trump’s Visit to Saudi Arabia 



I. Recent Development in the Global Macro Economy and 
Investment Opportunities

1. US-China Trade War and Truce on May 11

On Monday, the White House announced that the U.S. and China had agreed to 
lower trade barriers with one another, simmering down a trade war that 
had exploded last month. The U.S. will pause the harshest tariffs for 90 days, 
while leaving a 10% "baseline" tariff in place, along with a 20% tariff that 
Trump said was to push China to crack down on fentanyl smuggling to the U.S. 
Tariffs of 25% remain on certain products including steel, aluminum, and 
automobiles.

Although the trade deal announced Monday was a significant reduction and 
raised hopes that negotiations could further reduce import taxes, tariffs are 
still far higher than they were before Trump started raising them.

https://www.investopedia.com/economists-see-few-winners-in-us-china-trade-war-11715135
https://www.investopedia.com/global-stocks-soar-as-us-china-slash-tariffs-11732791








1) In the US stock markets, which stocks got the most from 
the truce ?

2) What about Korean stocks which got the most benefit of 
US-China trade war truce  ?



A B

C

D

Four Different Market Trends and Appropriate Trading Instruments  

A: Stock (Buy), Futures (Long), Options (Call(long))
B: Stock (Short Sell), Futures (Short), Options (Call (short), Put (long))
C: Stock (x), Futures (x), Options (Staddles (short), Strangles (short))
D: Sock (x), Future (x), Options (Strad인 (long), Strangles (Long))



What are the Futures ?



What are the Options ?



III. Probable Research Topics associated with 
the recent US-China Trade War and Truce















IV. Homework Assignment (Due May 29)

Due: May 29 (submit your paper with a hard copy on the class 
podium before the class begins)

Topics: Choose one in the list shown above or your choice

Pages: around 20 pages (word)

Form: Research Paper (Abstract, Introduction, Related Research, 
Research Model and Hypotheses to test, Empirical Results, 
Summary and Conclusion, References)
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